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SUBJECT: PANAMA CANAL AGREEMENT 

REF: STATE 191921 

1 . FONMIN WILLS HAS AGREED IN PRINCIPLE TO ISSUE A STATEMENT 
COMMENDING THE US FOR THE PANAMA CANAL AGREEMENT. HOWEVER, 
BEFORE HE DECIDES ON PRECISE LANGUAGE HE WOULD LIKE TO 
KNOW WHAT GENERAL TORRIJOS HAS SAID PUBLICLY ABOUT THE 
AGREEMENT. 

2. DURING OUR DISCUSSIONS ON CANAL AGREEMENT, WILLS HAS 
BEEN HIGHLY COMPLEMENTARY OF THE US POSITION. HE HAS 
NOTED, HOWEVER, THAT THE PRESS RELEASES WHICH THE USIS 
WIRELESS HAS DISTRIBUTED AS WELL AS THE Q'S AND A'S WE HAVE 
RECEIVED HAVE BEEN ONESIDED IN THAT THE ADVANTAGES FOR THE 
US, SUCH AS THE CONTINUANCE OF US MILITARY PRESENCE AT A 
LEVEL TO BE DECIDED BY THE US, US CONTROL OF LAND AND THE 
CANAL OPERATION ETC., HAVE BEEN STRESSED WHEREAS THE 
POLITICAL BENEFITS TO PANAMA ARE UNDERPLAYED. FROM THE 
RELEASES, IT WOULD APPEAR THAT PANAMANIAN NATIONALISM 
HAS BEEN BOUGHT OFF FOR MONEY. HE HAS SUGGESTED THAT FOR 
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USE IN LATIN AMERICA AN EQUALLY GOOD CASE BE MADE FOR 
THE POLITICAL BENEFITS PANAMA WILL GET FROM THE CANAL. 

THIS WOULD ENCOURAGE STRONGER MANIFESTATIONS OF SUPPORT 
FROM THAN DOES THE EMPHASIS ON US RIGHTS AND BENEFITS. 

3. WILLS ALSO SUGGESTED THAT THE US ATTEMPT TO GET AN 
EXPRESSION OF SUPPORT FROM SRI LANKA AS HEAD OF THE 
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NON ALIGNED COORDINATING COMMITTEE. SUCH SUPPORT WOULD 
ENCOURAGE OTHER NAM MEMBERS TO COME FORWARD. ALSO, 

BECAUSE SRI LANKA AND CUBA ARE COMPETING FOR INFLUENCE 
IN THE NAM THIS WOULD TEND TO UNDERMINE ANY NEGATIVE 
INFLUENCE OF THE CUBANS. 

4. ACTION: CAN EMBASSY PANAMA OR THE DEPART- 
MENT PROVIDE FAVORABLE PUBLIC STATEMENTS CONCERNING THE 
CANAL AGREEMENT MADE BY TORRIJOS AND/OR OTHER PANAMANIAN 
LEADERS? 
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